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PILBARA CITIES — HOUSING AVAILABILITY AND AFFORDABILITY 

512. Mr V.A. CATANIA to the Minister for Regional Development: 
A recent report by the Pilbara Development Commission, “Pilbara Housing & Land Snapshot: Residential and 
Commercial”, indicated that there were some changes in the Pilbara housing market, particularly Karratha. Can 
the minister inform the house about how the government’s Pilbara Cities program is working to ensure housing 
availability and affordability? 

Mr B.J. GRYLLS replied: 
It is interesting that the opposition frames its questions around what it has read in the paper or heard on the radio 
but it has failed to raise some good news about what is happening in the Pilbara. At last we have had some 
response to the concerted effort by the Liberal–National government to deal with the issues of median house 
prices and rentals across the Pilbara region. I am very heartened that we are starting to see some responses to that 
hard work. When the member for North West came across to the right side of the chamber to join us in 
government, he made it very, very clear that the hard work had to be done. That work has been done and it is 
starting to show an impact, which is great. The report shows that, although the median property price is still 
more than double that of Perth and rentals are still well and truly more than double that of Perth, at least we are 
seeing some plateauing in Karratha and the market is starting to come down. Many more rental properties are 
coming onto the market, which is important. With many more rental properties on the market but the median 
house price not coming back, there is stubbornness among property owners to start to see the rent come down. 
There will have to be a response to them, otherwise — 

Mr W.J. Johnston: They’ve gone up. 

The SPEAKER: Member for Cannington! 

Mr W.J. Johnston: Don’t you understand mathematics? They’ve gone up.  

Mr V.A. Catania interjected. 

The SPEAKER: Member for Cannington, I formally call you to order for the first time today. He does not need 
any advice from anybody else in this place either. The member for North West has asked a question and he is 
getting an answer.  
Mr B.J. GRYLLS: The market in the Pilbara has been overheated for a long time now. The government has put 
in a range of responses, from bringing more land to the market to now having a substantial planning framework 
to grow Karratha to a city of 50 000 people. Our service–worker project, which I spoke about in Parliament last 
week, won the award at the Urban Development Institute of Australia for innovation in the provision of housing. 
It also has to be remembered that this Pilbara housing snapshot was taken prior to the latest softening in the 
resource sector. This was almost done at the peak of the demand and growth cycle. Over the coming months I 
would expect to see further downward pressure on property prices and rents. More than 2 000 dwelling units 
have been released in Karratha over the past couple of years to meet the demand and to put some downward 
pressure on it.  

In the commentary yesterday there was talk about the market collapsing in the Pilbara. It is doing anything but. 
The market is still very strong. The best yields in Western Australian property are still in the Pilbara. It is still a 
very, very strong place for investors to provide the housing that is needed. There will be much opportunity in the 
subdivisions that are coming on for investors to put their money into the Pilbara and provide the housing that is 
needed. I want to assure the market after some of the commentary that came out yesterday that the Pilbara should 
still be seen as a very strong destination for investment. We will need that investment from the private sector to 
deliver the vision of a city of 50 000 people in Karratha. Anywhere where the yields are double what we would 
expect in the metropolitan area will still be a very strong destination for investment.  

We are still not seeing that downward pressure in Port Hedland, but, due to the fact that it has occurred 
elsewhere, in the past few months the government has introduced substantial initiatives to try to push that market 
in a downward direction, with 125 subsidised houses for service workers and a 293-unit Osprey service workers’ 
village in South Hedland over the coming six months. This will put 400 units of subsidised accommodation with 
rents of below $1 000 a week into that market. Finbar has been awarded the old hospital site to construct high-
rise apartments on the waterfront in Port Hedland. Mirvac is progressing its hotel and housing development on 
the site next door to the hotel. Just this week we released a hotel site in the South Hedland CBD to attract a name 
hotel developer to bring a hotel into the South Hedland CBD. LandCorp is currently advertising for expressions 
of interest for the Western Edge development.  
I am very confident that, with what is happening from decisions made by the Liberal–National government, as a 
result of the softening of the resource market sector we will see a softening in the market right across the Pilbara. 
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That has been a long time coming but I am glad that it has arrived. It is important but, more importantly, I send a 
clear message to the investment sector in Western Australia and across the nation that the Pilbara region, with 
plans for cities of 50 000 in Karratha, 50 000 in Port Hedland and South Hedland and 20 000 in Newman and 
strong growth in Onslow and Tom Price, is still a great place to invest in and a great place to raise a family.  
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